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6 August 1952 


TOfORArfOT FOR GSHSRAL SMITH 


25X1 A 
25X1 A 

25X1 A 

25X1 A 

25X1 A 


SUBJECT: PSB Staff Paper entitled "Report on Social 

Science Resear ch in Cold War Ope rations,” 
as prepared by dated 

11 April 1952 

25X1 A 

EEF2ft£?iC£s Kemorsuxfcna frost DCI, subject 


25X1 A 


"Social science 


undated* 


1. 

follows t 


background of this matter, as known to me, is as 


25X1 A 

a. In the course of preparing subject Report, 

the PSB staff held certain informal discussions 
was then AB/RR. After sane of 
these conversations had been held, a formal request was 
made on CIA (by agrrormndua dated February 1 k$ 1952 txm 

to furnish research breakdown 

figures for the purposes of hie stvdy* 


b. The question of furnishing the requested infor- 
mation was referred to Hr. Saunders, who advised Mr. 

that CIA had not previously authorised dissemina- 
tion of such figures outside CIA. Mr. Saunders further 
advised that to make CIA fiscal information available for 
the purposes of the survey es requested would be contrary 
to special security arrangements in effe ct with the 
Bureau of the Bu dget which, according was 

cooperating with in his study. 

c. Upon being so advised, with the con- 
currence of Hr. Rolf, wrote under date of 

5 March 1952, explaining the circumstances and referring 
to the special security arrangements in effect with the 
Bureau of the Budget, statirg in pertf 


*1 believe it most desirable in the light of the 
above that any fiscal data concerning CIA be excluded 
from the subject survey. I know you will appreciate 
the Importance of our taking all security measures 
necessary to prevent disclosure of ary fiscal In- 
formation that night indicate the magnitude cf the 
Agency or any of its programs." 


25X1 A 


25X1 A 
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25X1 A 


25X1 A 


"SSv&feM Hr. Pulls* reepee ting the PSB paper 
research on cold war operations, which contained 
raf crane** to CU directly oontr miy to the unde r*- 
ctandlag that X had reached 
instruction flrg^i|^iiracter, iS^Hle^tSok 
this up at lunch, 

later called me* at which tine I suggested that ell 
reference* to CU he deleted, IX any qumUqm arose 
la the PSB, the General would be sitting «e Chatman 
and could answer them as he saw lit* ^^^^■undertook 
to have a talk vitfc^^Hand to inform as of what 
references they plea to sake. Be stated that this 
paper had not been distributed to axyone outside FSB, 
including the Budget Bureau. X node it plain that I 
felt that the paper la its present form was contrary 
to the understanding that we j*d reached, * 

25X1 A 

25X1 A 1. Thereafter, on Hay 2, 1^2, ■■■^H wrote to Hr, 
I stating that reagud nation of the Report 


25X1 A 


\ 

25X1 A 


**** has node ue feel that the references in question 
are an essential part of the report and that we are 
consequently faced with either scrapping the report 
or subediting it with the references,” 

25X1 A 

After receiving this letter Hr, 

■■■ addressed a saasorandua to Hr, mf, givir* the back- 
ground of this situation and requesting that he be asauredi 

(a) That the release of these figures in the fern 
In which they were set out in thsOHHH draft report 
would be contrary to previoasly»establiahed poliay 
of CIA| and 

(b) that such policy had theretofore been applied 
in dealings with the Budget Bureau, 

k. On 7 Hay 1?52, Hr, wolf advised in imply 

“that the rele ase of the budgetary amounts contained 
in the^^^Hdraft Report is ccntraxy to previouely- 
eetab linked policy of the Agency and that we have e 
general undemanding with representative# ef the 
Bureau of the Budget that CIA budgetary information is 
not available for diss e m ination to other agencies 
and/or establishments, * 


25X1 A 
25X1 A 


25X1 A 


25X1 A 


-> 
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25X1 A 1* Acting upon verbal author!' 



on 16 May 1952# wrote 


in part* 


from Hr. D ulles 3 
stating 


25X1 A 


25X1 A 


25X1 A 


have given your suggestion very careful 
consideration, but to authorise your request 
would involve a departure from a long-established 
policy v*i lch we think is of iaiportance to the 
security, and other interests, of this Agency* 

"We regret very much ta&% >ou feel it neces- 
sary to discard the report if our figures are 
excluded, but do wish to point out that you were 
advised before the draft report was prepared, of 
the existence of this policy and of Um Director** 
desire that the figures not be included* 


"X would appreciate it if you would have the 
references to CIA, and tl* breakdown of figures 
relating to it, excised from the report*" 


On 2? Kay 19$?, 


lunched wi 
|of FSB and in' 

of the conversation at tils luncheon concluded with the 
statement* 



record 


***** 1 .made it plain that we would not be unhappy 
to see the questions raised presented 

fonaally or jjrifortsally**' 

25X1 A 

25X1 A g* On Wednesday, 3 July 1952, discussed, the 

PSB and z'sadc the following 
note of this conversation in hie Official Diary s 

25X1 A 

"Chatted w ith Dire ctor of the PSB 

respecting the deport* X explained to him 

the situation with respect to the figures cited in 
the Report and also the general reasons why I feel 
that the matters considered in tide Report could 
best be iiandled by a program of coordination 
undertaken by the Department of .state, rather then 
PSB* I indicated, however, that if the figure* 
relating to CIA wore deleted, X would have no 
objection to the circulation of the Report, since 
it was at least thought-provoking and that is what 
was required in this field. After some discussion, 


25X1 A 
25X1 A 


25X1 A 


i 
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25X1 A 
25X1 A 


25X1 A 

25X1 A 

25X1 A 

25X1 A 

25X1 A 
25X1 A 


25X1^^^ 

HI indicated that he would transsait the Report, 
with t fee figure* relating to CIA dnUted^to Gen. 

Smith under a covering letter which 

would be treasmttted to Gen. Smith through am. This 
permitted u» te cancel the later seating scheduled 
Kith the General and X bo informed the General at the 
Deputies ' meeting. ■ 

25X1 A 

25X1 A o» Thereafter, on 23 July 1£$2, 

HHfliof FSB conferred idth Nr. Saunders with reepect to the 
deletion of the CIA figures fro* the^^l Report. Despite 
the understanding reached b etwon^^^^— 

insiste^jwm including CIA figures. 
Thereupon Kr, Saunders called into the meeting, at 

which tins ■■■■■■I again made clear the position of CIA 
that the figure# oould not be used in the Report, either 
separately or as part of a total g over nm e n tal research figure. 


p. Several days later, 
inquired 



ao to the status of t he revision of the| 

that the only remaining question 
as to the release of the Beport use the deletion of the CIA 
figures shd stated that he understood thatMHBI^MHHia&d 
doing tills and would thereafter clear with CIA. 
indicated no dissatisfaction with this arrangement. 



* • m 


undated nenwnmdms requesting Gen. 


SmlthTe reconsideration was noted \sy the DCI on 31 July X9S 2. 


25X1 A 


25X1 A 
25X1 A 

25X1 A 


25X1 A 
25X1 A 

25X1 A 


2. It Is apparent from the foregoing thstt 

a, first point is not a "difference 

of opinion" between the CIA and PSB staffs, but the 
refusal of PSB to accept the DGI*e determination that 
CXA bud get figures could not be released in a PSB 
report, staff have been fully 

advised that^^^H^H was acting under DCX*s instruc- 
tions and that, if it were important for FSB Itself 

to consider these figures the XI would be sitting 
as Chairman of the Board and oould have them made 
available. 

25X1 A 

b. ^ s in error In stating that aiyone 
on beHalf of CIA "objected to the release of the 
information on jurisdictional grounds. * 


LEBsjd 

Distributions 
Orig. *?=£“- 
1- 
1 - 

* 

1 - 
1 - 
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m/k^ 

ADA® 


signer 
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